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GUIDE TO CHARTERED ACCOUNTANTS,
COST AND WORKS ACCOUNTANTS
AND COMPANY SECRETARIES
(AMENDMENT) ACT, 2022

CHAPTER 1
CA, CMA AND CS INSTITUTES

Three premier institutes in commercial field
Overall scheme of the three acts

1.2-1 Amendment Act, 2022

Membership of institute

Members ‘in practice’

1.4-1 Member can practice only after obtaining certificate of
practice from council

1.4-2 Membersin practice to be known as chartered accountant/
cost accountant/company secretary

Disabilities of membership - Person ineligible to become member
Register of members

1.6-1 Removal of name of member from register of members
Registration of firms and register of firms

1.7-1 Register of firms

1.7-2 Removal of name of firm from register of firms
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1.7-3 Application for review to council if registration of firm
refused

1.7-4 Multi-disciplinary firms permitted

Maintenance of branch offices by member or firm in practice

CHAPTER 2
COUNCIL OF INSTITUTE

Management of institute by council

2.1-1 Elected and nominated members of central council
2.1-2 Election disputes

President and Vice President of council

Vacancy in council

Duration and dissolution of council

Functions of council

Imparting education by universities and other bodies
Functions of institute

Officers and employees of institute, salaries, allowances
Committees of council

Finance and accounts of institute

Audit of annual accounts of institute

CHAPTER 3
OTHER PROVISIONS IN CA, CMA AND CS ACT

Other provisions relating to the three institutes

3.1-1 Regional councils

Quality review board

Coordination committee of CA, CMA and CS Institute
Reciprocity with members and institutes of other countries
Powers of Central Government to issue directions to institute
Offences and penalties under the act

3.6-1 Penalty for falsely claiming to be a member, etc.

3.6-2 Penalty for using name of the council, awarding degrees
of chartered accountancy/cost accountancy/company
secretary, etc.

3.6-3 Penalty for signing documents by unqualified persons
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3.6-4 Offences by companies
3.6-5 Sanction to prosecute

Protection of action taken in good faith

CHAPTER 4
DISCIPLINARY ACTION AGAINST MEMBERS

Members to maintain high standards

4.1-1 Members of appellate authority, disciplinary committee
etc. to be public servants

4.1-2 Fordisciplinary proceedings, memberincludes past member
or partner

4.1-3 Disciplinary action under the act does not bar proceedings
under other laws

4.1-4 Disciplinary proceedings initiated prior to the amendment
Act, 2022 will continue as per earlier provisions

Disciplinary directorate

4.2-1 Procedure to be followed by disciplinary directorate
4.2-2 Complaint cannot be withdrawn

Board of discipline

4.3-1 Calling for written statement and conducting enquiry
4.3-2 Decision after hearing and after conducting enquiry
Disciplinary committee

4.4-1 Calling for written statement and conducting inquiry
4.4-2 Decision after inquiry

Appellate authority

Powers of appellate authority, disciplinary committee, board of
discipline and director (discipline)

Publication of disciplinary actions

CHAPTER 5
PROFESSIONAL OR OTHER MISCONDUCT

Background
5.1-1 Definition of professional or other misconduct
5.1-2 What is ‘professional misconduct’

5.1-3 Mere negligence or innocent mistake is not negligence
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Violation of ethical norms by encouraging tax evasion is
gross misconduct

SEBI can put restrictions on professionals (like CA, CMA,
CS) in case of listed companies

Person can be prosecuted under IPC even if disciplinary
action is taken by institute

High degree of proof to prove charge of professional
misconduct

Professional and other misconduct covered under schedule I

5.2-1
5.2-2
5.2-3

5.2-4

Professional misconduct of member in practice
Professional misconduct by members of institute in service

Professional misconduct of members (whether practicing
or not)

Other misconducts in First Schedule

5.3 Meaning of ‘moral turpitude’

5.4 Serious professional misconducts
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5.4-1

5.4-2
5.4-3

Serious professional misconducts in respect of practicing
member

5.4-1a Disclosure of information acquired during profes-
sional engagement

5.4-1b Certifying a report without examination of records
5.4-1c Giving forecast on basis of future contingencies

5.4-1d Issuing certificate or expressing opinion when
member has substantial interest

5.4-1e Failure to disclose material facts in financial
statement

5.4-1f Not reporting a material misstatement

5.4-1g Not exercising due diligence

5.4-1h Not obtaining sufficient material to give opinion
5.4-1i Departing from generally accepted audit procedure
5.4-1j Using client’s money for other purposes

Serious professional misconduct by members

Other misconduct considered ‘serious’

Tllustrative examples of misconduct
The First Schedule to CA, CMA and CS Act
Second schedule to CA, CMA and CS Act
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