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SECTION 44AB: AUDIT OF ACCOUNTS OF CERTAIN  
PERSONS CARRYING ON BUSINESS OR PROFESSION

0.1 Persons
	
carrying

	
on
	
business

	
or
	
profession

	
who
	
are
	
required

	
to
	
get
	their

	
accounts

	
audited

	
under

	
section

	
44AB

1

0.2 Applicability
	
of
	
tax
	
audit

	
under

	
section

	
44AB

	
(based

	
on
	
the
	
‘audit

	information’
	
requirements

	
in
	
ITR
	
3,
	
ITR
	
5
	
and
	
ITR
	
6
	
return

	
forms)
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0.3 Provisions/compliances
	
that
	
automatically

	
apply

	
to
	
an
	
assessee

	
 

when
	
tax
	
audit

	
section

	
44AB

	
becomes

	
applicable

	
to
	
him
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0.4 Person
	
liable

	
to
	
tax
	
audit

	
u/s
	
44AB

	
is
	
liable

	
to
	
reporting

	
in
	
SFT
	
any
	receipt

	
of
	
cash
	
payment

	
for
	
sale
	
of
	
goods

	
or
	
services

	
exceeding

	
 

Rs.
	
2,00,000
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0.5 Whether
	
individual

	
or
	
HUF

	
carrying

	
on
	
business

	
or
	
profession

	
who
	is

	
exempt

	
from

	
tax
	
audit

	
is
	
automatically

	
exempt

	
from

	
deducting

	TDS
	
from

	
payments

	
covered

	
by
	
sections

	
194C,

	
194H,

	
194-I

	
and
	
194J
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carrying
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business

	
or
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who
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totally

	
exempt
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tax
	
audit

	
u/s
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0.7 “Audit”
	
-
	
Definition 10

0.8 Aims
	
and
	
objects

	
of
	
compulsory

	
audit

	
under

	
section

	
44AB 14

0.9 Features
	
of
	
audit

	
under

	
section

	
44AB

	
popularly

	
known

	
as
	
‘tax
	
audit’ 15

0.10 ICAI’s
	
guidance

	
note
	
on
	
tax
	
audit

	
[“the

	
guidance

	
note”] 15

0.11 Constitutionality
	
of
	
section

	
44AB 15

1
PERSONS CARRYING ON BUSINESS WHO ARE OBLIGED  

TO COMPLY WITH PROVISIONS OF SECTION 44AB AS  
REGARDS COMPULSORY AUDIT OF ACCOUNTS

1.1 Which
	
persons

	
carrying

	
on
	
business

	
are
	
obliged

	
to
	
comply

	
with
	provisions

	
of
	
section

	
44AB

	
as
	
regards

	
compulsory

	
audit

	
of
	
accounts

	
?
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1.1A Every
	
person

	
carrying

	
on
	
business 17

1.2 Is
	
tax
	
audit

	
applicable

	
when

	
income

	
is
	
exempt

	
under

	
section

	
10? 18

1.3 Agriculturist
	
having

	
no
	
income

	
under

	
the
	
head

	
“profits

	
and
	
gains

	
of
	business

	
or
	
profession”

19

1.4 Whether
	
farming

	
on
	
leased

	
land
	
is
	
business

	
of
	
contract

	
farming

	
or
	is

	
it
	
tax-exempt

	
agricultural

	
activity
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1.5 Is
	
tax
	
audit

	
u/s
	
44AB

	
applicable

	
where

	
the
	
total
	
income

	
of
	
the
	
as-

sessee
	
does

	
not
	
exceed

	
the
	
maximum

	
amount

	
not
	
chargeable

	
to
	
tax
	(threshold

	
exemption

	
limit)?
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2
TURNOVER-LINKED COMPULSORY AUDIT OBLIGATIONS  

U/S 44AB(a) ON CERTAIN PERSONS CARRYING ON BUSINESS

2.1 When
	
is
	
a
	
person

	
carrying

	
on
	
business

	
covered

	
by
	
compulsory

	
tax
	audit

	
under

	
section

	
44AB
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2.2 Are
	
there

	
any
	
cases

	
where

	
a
	
turnover/total

	
sales/gross

	
receipts

	threshold
	
higher

	
than
	
Rs.
	
1
	
crore

	
is
	
applicable

	
for
	
attracting

	
the
	compulsory

	
audit

	
provisions

	
of
	
section

	
44AB?
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2.3 How
	
to
	
determine

	
whether

	
the
	
prescribed

	
limits

	
of
	

`
	
1
	
crore

	
or
	
 

`
	
10
	
crores

	
has
	
been

	
exceeded

	
for
	
the
	
purposes

	
of
	
applicability

	
of
	tax

	
audit

	
u/s
	
44AB

	
?
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2.4 What
	
is
	
the
	
turnover

	
or
	
gross

	
receipts

	
threshold

	
limit

	
for
	
non-audit

	of
	
accounts

	
if
	
resident
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HUF

	
and
	
firm
	
opts
	
for
	
declaring

	the
	
profits

	
of
	
his
	
business

	
in
	
accordance

	
with
	
section

	
44AD
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COMPULSORY AUDIT OBLIGATIONS U/S 44AB(c)/(e) ON CERTAIN  

PERSONS CARRYING ON BUSINESS REGARDLESS OF THEIR  
TURNOVER/GROSS RECEIPTS/SALES (NON-TURNOVER- 

LINKED AUDIT OBLIGATIONS)

3.1 Who
	
are
	
the
	
persons

	
carrying

	
on
	
business

	
who
	
are
	
required

	
to
	
get
	accounts

	
audited

	
regardless

	
of
	
their

	
turnover/gross

	
receipts/sales

	in
	
a
	
financial

	
year?
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PERSONS CARRYING ON BUSINESS WHO ARE EXEMPT  

FROM TAX AUDIT (COMPULSORY AUDIT OBLIGATIONS U/S 44AB)

4.1 Who
	
are
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carrying

	
on
	
business

	
who
	
are
	
exempt

	
from

	compulsory
	
audit

	
obligations

	
of
	
section

	
44AB?
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covered

	
by
	
section

	
44B/section

	
44BBA

	
exempt

	
from
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audit
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5
PRESUMPTIVE TAX REGIME UNDER SECTION 44AD  

FOR ELIGIBLE BUSINESSES CARRIED ON BY RESIDENT  
INDIVIDUALS, HUFs & FIRMS

5.1 What
	
is
	
the
	
presumptive

	
taxation

	
regime

	
of
	
section

	
44AD

	
of
	
the
	
Act? 31
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assessees

	
are
	
eligible

	
to
	
opt
	
for
	
the
	
scheme

	
under

	
section

	
44AD? 34
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assessees

	
are
	
barred

	
from

	
availing

	
section

	
44AD

	
scheme? 35

5.4 Disqualification
	
incurred

	
by
	
opting

	
out
	
of
	
section

	
44AD

	
before

	availing
	
it
	
for
	
6
	
consecutive

	
previous

	
years
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5.5 How
	
to
	
avoid

	
the
	
pitfalls
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sub-sections
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and
	
(6)
	
of
	
section

	
44AD 39

5.6 What
	
is
	
the
	
meaning

	
of
	
the
	
phrase

	
‘engaged

	
in
	
an
	
eligible

	
business’

	used
	
in
	
section

	
44AD?
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are
	
the
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for
	
which

	
an
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can
	
avail

	section
	
44AD

	
(‘eligible

	
business’)
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5.8 What
	
is
	
the
	
amount

	
which

	
is
	
deemed

	
to
	
be
	
income

	
by
	
section

	
44AD? 44

5.9 What
	
happens

	
when

	
actual

	
income

	
is
	
more

	
or
	
less
	
than
	
the
	
pre-

sumptive
	
income

	
calculated

	
under

	
section

	
44AD?

49



PAGE

 CONTENTS
	

I-12

5.10 Whether
	
AO
	
can
	
make

	
additions

	
for
	
discrepancies

	
in
	
assessee’s

	account
	
books

	
where

	
assessee

	
opts
	
for
	
section

	
44AD?
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on
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dis- 
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and
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5.14 What
	
is
	
the
	
procedure

	
for
	
‘opting

	
in’
	
into
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scheme? 55

5.15 What
	
is
	
the
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for
	
‘opting

	
out’
	
of
	
the
	
scheme? 55
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are
	
the
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opting

	
in
	
and
	
opting

	
out? 55

5.17 What
	
are
	
the
	
consequences

	
if
	
eligible
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opts
	
out
	
before

	
 

availing
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for
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5.18 If
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furnishes
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beyond

	
date
	
specified

	
in
	
section

	44AB,
	
can
	
he
	
be
	
denied

	
benefit

	
of
	
claiming

	
lower
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and
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	than
	
specified

	
in
	
section

	
44AD?
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HUF

	
opts
	
out
	
of
	
section

	
44AD
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	year
	
2023-24

	
after

	
claiming

	
the
	
benefit

	
in
	
assessment

	
year
	
2022-23

	and
	
its
	
total
	
income

	
is
	
less
	
than
	
the
	
taxable

	
limit.

	
If
	
the
	
individual/

HUF
	
does

	
not
	
maintain

	
any
	
books

	
of
	
account

	
nor
	
furnishes

	
any
	
tax
	audit

	
report,

	
will
	
the
	
income

	
from

	
eligible

	
business

	
declared

	
@
	
less
	than

	
8%
	
of
	
total
	
turnover

	
or
	
gross

	
receipts

	
(say
	
@
	
2%)
	
in
	
the
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be
	accepted

	
as
	
it
	
is?
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be
	
required

	
to
	
maintain

	
and
	
furnish

	
gross

	
profit,

	
	
expenses

	
and
	
net
	
profit

	
details

	
to
	
AO?
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5.24 Pros
	
and
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opting

	
for
	
section
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5.25 Whether
	
section

	
14A
	
read
	
with
	
rule
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will
	
apply

	
to
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who
	opt

	
for
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taxation

	
under
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44AD
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6
PRESUMPTIVE TAX REGIME U/S 44AE FOR ASSESSEES  

OWNING GOODS CARRIAGES AND PLYING,  
HIRING OR LEASING THEM

6.1 What
	
are
	
the
	
features

	
of
	
the
	
presumptive

	
scheme

	
for
	
truck

	
owners

	under
	
section

	
44AE?
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